647510 MCM4acmEO111 Seat No :
M.Com Semester - 4 (CBCS) Examination
August/September -2020 [OLD COURSE]
ADVANCED COST & MANAGEMENT ACCOUNTING (ELECTIVE)
Time: 2:00 Hours Marks: 56
Instructions:
1. Figures to the right indicate marks.
2. There are four questions in the question paper.

3. Write any one from Que.1 and Que.2
4. Que. 3 & 4 is Compulsory.

ys-1 9fs ¥ eselsd M (@i wlllblol w@stdl, ague w@sid wa yBar w@sdl s Aaett  (20)
NaloRal (el wdallet AUUcHl A B, Bt AR, Yuad sxaAell AU Holld 2slAsct Brsera
WA AU B, AURL A% (Astiust-x3Ad Aawe{l WA Holla WERol (33522 wWdald W B
U HEEoL BrseR, 2slisc (Brseell AA Hollad AALPIL (352201 Wdallet WA B, wl Mol [@aoll
Austiel sle As At 1 oA Yol HEAl 1A B.

(Qotd el 3. Quctot 3.

Yaus3l wall 10,000 500 (A)

182 [Aetdtell ualR ua adladl wal 30,000 2500 (A)

QAL sMatet 62,500 2500 (A)

o3l oL @Qewatell 2,00,000 10,000 (A)

aaue (Qewotefl 1,50,000 5,000 (A)

ylsa [@ewotedl 1,25,000 3,000 (A)

sl [Qewatefl 65,000 1,250 (A)

sl HeuHofl 7,00,000 30,000 (A)

yBa @ewotoll HidHafl 1,75,000 15,000 (F)

anctell 1l 50,000 2,500 (F)

Aal vl:Ule{loL [@ewot 37,500 3,750 (A)

ague (Aeuoat 50,000 2,500 (F)

ysau ([Qewat 75,000 12,500 (A)

ataaell [Qewat 12,500 25,00 (A)

aeue aHafl 25,000 1,250 (A)
IR U aladl wal:

A [Qewat 25,000 1,250 (F)

2slasct (33522 43,750 6,250 (A)

BEoL (33522 50,000 2,500 (F)

o &Acd W 50,000 500 (F)

Aol ($252200 A3 UdUR 62,500 5,000 (A)

Hlet A6l wolR 25,000 1,250 (A)

Aul | 25,00,000 | 3,00,000 (A)

[A = Yldsm, F = Asign]
NAaA(Fol (33522, MBRol 3Rs22, 25lsc (32522 wal Hld AR MR walweldl [Buwoll daud daR
8.
Ul
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Yal-1

U#-2

M [AMRs sUsllui A (Qewdll 8. Bal otsl Joal 313 (Qewdl ‘x* ua ([Qewdt ‘v ad gldd B.
[Qewdl ‘x @ wed daurR 52 B. Aol Gullol s3a [Qeldl ‘y did ‘m’ dar 531 wedul AUl
HIR 43 8.l 3qel [Qewdl ‘y A dxg ‘mall €35 AsUElS As WAl %32 ¥ B. [Qewol ‘v’ A
ARAERL s2Ulell HIRS AsHL Aal AsHELS AARUSHA Al Biele oA yHd eldd B.

HIRS AL w2aulell AsH

AsUEls A.(5. (drdell) 3.
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(Qewdt y Hi dd m of GeUlgat WAoll el olA Yoxu B,

yauH 100 AsHl H2 G.WA 3.3500 ol RURGE €8 100 WsHL dulyell H2 Gculest Wl

3.2000 elogcllHl 1A B.
%2R (Aetol x Hi Ul Wedall Gauleat WA AL olA Yorod BELY .

yaH 100 AsH HEZ G.WA 3.8000 ol RAURGIUE €& 100 cullAcll AsH M2 G.wl

3.1500 WElwAUHL wA B.

(Qewat x Hiell Qewdt y Hi @ wed MisdctHl 2 8. Aol ¥uecl BHd AsHElS 3.25

0.
wl HUBA el

(1) HRAS oissR8cloll €35 RAMA ealcdl UAS IR alsl 3oal M2 daAR 53A.
(2) ol a8l 3o Yxol UeTH alsloll RALAN Suolloll ASER otslojsULotoll RAM sRUA.
(3) %l 5Usll olsl ool GEA USAR Bos Yol HerlH olfl olssl s Al 58 AWEA HeH

o3l Al 2% A weudl.
As did Geuleot 5l SUollott AusiHiell olAsll (Aot Acuni 2wl ®.

A3l ctoll A dARHIAA R2\s 7500 AsH.

ay e2let ollost 30,000 WsHL EMUA SRCUHL ALl dcll. B B dulRAoll W olA Yool g2l

&cll.

clotl AA 22,500 A YYA dadlR g2l cll AR 15000 AsH AddAR &cll. Aol Yolcusll

sell ol Yool scll.

HIA-HLot
U3l

wRAet wl

HIAUMLt
U3l

uet Wl

3.60,000
3.37,500

3.22,500

3.2,02,500
3.1,20,000

3.67,500
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U-2

UH-3

HIAAHL 100%

U3l 60%
ulet Wl 50%

GuRell (QatAdl uRl Yealisotoll URRAA USAR UglAall GUloL 53 dauR $3A.

(1) Yol Aslell ol ealad uats.
(2) AR UscRell oaLcd?l eallad uats.
(3) HeUgolo] UAS.
(4) ylba vig
ual

MTS o). $Uo{loll o{lAell Mldcl uedl.

(1) yal As eallaqg uats.

(2) USAR uats.

(3) HeRUSolo] Us.

(4) YBa-2¢) wild daur s3A.
(i) ulsal-2¢ll Al siHell 236l 215 1400 AsH 3.19000.
(i) W of.-1 widell e 40,600 AsH 3.2,76,200
iii) Yl ol.-3 Wi A8 oLl 38,600 AsH
(iv) Ulsal of.-201l AR @S 2000 WsH
(v) edUR 1400 AsHl
(vi) Ulsal of.-201l wlsll (QoLd.

HlAU MLt 3.1,53,120

13l 3.76,320

et wAl 3.38,160

(vii) Yelettell sau.

(Qotct A RS | VMR RS | wldus
HlAU MLt 80% 70% 100%
13l 60% 50% 60%
uRet Wl 60% 50% 60%

AHLeA GOUS EMHA 5 AsHoll 5% B. COURHL slec AsHlell 3.3 AW GuUX O,
VIP Do3f.SUoll (Aot AU ad 2018 U2 o{lAo{l [Qotdl Accaumi wicl B.

AU Aal Beulgat 10,000 AsH
YcAel HIAUHLet 3.6,00,000
yeral 13l 3.5,00,000
yeael wAl 3.4,00,000
SLRULotloll URlel wAl 3.3,00,000
AUl uAet wAl (RAR) 3.2,00,000
auel @dRel uet wal 3.1,00,000
o8l /3.4,20,000
3.25,20,000
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Ysl-3

UH-4

A olssl 6 B ¥ slRudlollotl URAet WML AR A RAR Wlo] YL 2:1 B ua QUG
Ul Wlell 80% AURL U olecAld .

201901l Y €(2lol A WELAUML BR] B ¥, Geulesl WA AURL 25,000 AsH .
AsUELS AU Yedel WML Al sRulstloll UAA uAet WAHL 10% AU = »AUR RAR
SLRULLetletl WML 3.1,75,00000 cltll U, A (Fuetl YRl W Aal RAR AU UAel WAL 25%
AR U

20180l dMl USAR UR HAE olsloll €2 Aoclal AsH 58 (U A B8R A el
201901l it HRe] UScR UAs daAR sA.

ual
Yot (A, sletdl Wdloll 80% &M AR s1RA B Ul oly GaUlEst AR @A.A Y3 wWd 8.
Yot (@A, Wctloll cd 3.3,50,000H1 UolRA83 [@A.al Y3 W B el AAR UR 20% <18l Aad
8. ASUELS Y USAR RAR 8. el USdRell el o{lA Yol B.

(Qatct 80% &Hcll 90% &Hcl 100% &Hdl

20,000 AsHL | 22,500 AsH | 25,000 AsHL.

UA vl 3. 60,000 67,500 75,000
U@ wal 3. 25,000 27,500 30,000
RAR W 3. 60,000 60,000 60,000

Yotllgel (A sletall GaUlgotoll 20% B2l [Astd SR HA B, Ul MR atlRlell Bl Wl
3.1000 dcliell uReu 8.

[Astx B8R 2 cirdoll (B A A atssl 5A 3 Rl Gs (EHd U 10% oSl HAL
g5l Aull. (Sleuil 2.L)

(i) USAR AU CEoto] HcCL,

(i) USAR UUEatoll }UUR el
(iii) AAcsla A 3eq] st
(iv) GAULEScllo] HacL.

(v) HIARHLet GAUESAL.

(vi) UL WUl Geulesdll.
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ENGLISH VERSION

Que-1 In Good Faith textiles mill Itd. spinning officer. Weaving officer and Process officer give (20)
accounting report to the mill manager. Mill manager along with chief engineer gives
report to the Technical director. Sales manager along with Advertisement manager gives
report to the marketing director and marketing director along with technical director gives
the report to the managing director.

From the books of Account of mill of some specified period. Following
information’s are available.

Particulars Budgeted Rs. | Variance Rs.
Travelling expenses 10,000 500 (A)
Salary and Administration exp. of advertisement 30,000 2500 (A)
department

Sales commission 62,500 2500 (A)
Labour charges of :Spinning department 2,00,000 10,000 (A)
Weaving department 1,50,000 5,000 (A)
Process department 1,25,000 3,000 (A)
Maintenance department 65,000 1,250 (A)
Raw material 7,00,000 30,000 (A)
Material of process department 1,75,000 15,000 (F)
Stores for maintenance 50,000 2,500 (F)
Service exp:  Spinning department 37,500 3,750 (A)
Weaving department 50,000 2,500 (F)
Process department 75,000 12,500 (A)
Maintenance department 12,500 25,00 (A)
Material of weaving department 25,000 1,250 (A)

Salary Administrative Expenses of:
Sales department 25,000 1,250 (F)
Technical director 43,750 6,250 (A)
Marketing director 50,000 2,500 (F)
Advertisement expenses 50,000 500 (F)
Office salary of managing director 62,500 5,000 (A)
Mill manager salary 25,000 1,250 (A)
Sales 25,00,000 | 3,00,000 (A)

Prepare Accounting report for managing director marketing director, Technical director
and Mill manager.
OR

Que-1 In Param Ltd. company there are two department x and y and they are also shown as a
profit centre. Department x manufactures part which is used by department y for making
product ‘m’ and also put in market for sales. For this purpose department ‘y’ requires one
part for making one unit of product ‘m’.

Following information of department ‘y’ are provided for monthly units of sales

and selling price per unit.

Monthly Unit of Sale | Selling Price Per Unit
300 110

600 90

900 80

1200 60

1500 50

1800 40

Following estimated expenses of production of product ‘m’ in department ‘y’.
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Que-2

Que-2

For first 100 part Rs.3500, Then after for every additional 100 unit Rs.2000 are
estimated where as depasment “x” production expenses of parts are estimated as follow.
For first 100 part Rs.8000 and then after for every additional 100 parts Rs.1500
are estimated.
Transfer price per unit of parts provided to department ‘y’ from department ‘x’ is
Rs.25.
With the help of above information.
(1) Prepare statement showing monthly profitability ate every level for both the profit
centre.
(2) When both profit centre are at maximum level of profit. Calculate overall profit or
loss of the company.
(3) If company instead of profit centre, consider, cost centre to determine maximum
profit, then at what level company can earn maximum profit.
Following information of a product of a company are available.
Opening stock of work in progress 7500 units.

Material Rs.60,000
Wages Rs.37,500
Overheads Rs.22,500

During the year addition 30,000 units are Introduced Additional expenses for the same
are as follow.

Material Rs.2,02,500
Wages Rs.1,20,000
Overheads Rs.67,500

At the end of year completed units of production were 22,500 units and 15000 units of
working progress; there degree of completion was as follow.

Material 100%
Wages 60%
Overheads 50%

With the help of above information using average evaluation method. Prepare.
(1) Statement of equivalent units.
(2) Statement showing average cost per unit.
(3) Valuation statement
(4) Process Account
OR
With the help of following information of MTS. Manufacturing company. Prepare.
(1) Statement of equivalent units.
(2) Cost statement.
(3) Valuation statement.
(4) Process No.2 Account.
(i) Opening stock of working process of process No.2 1400 unit, Rs.19000.
(i) Transfer from process-1: 40600 units Rs.2,76,200.
(iti)  Transfer to process-3: 38,600 units.
(iv)  Closing stock of process-2: 2000 units.
(V) Scraped units 1400 units.
(vi)  Expenses added in process-2

Material Rs.1,53,120
Wages Rs.76,320
Overhead Rs.38,160
(vii)  Degree of completion:
Particular | Op. Stock | CI. Stock | Scrape
Material 80% 70% 100%
Wages 60% 50% 60%
Overhead 60% 50% 60%

Page 6 of 7

(20)



There was a normal loss of 5% unit introduced in the process. Scraped were sold
at Rs.3 per unit.

Que-3 Following information for the year 2018 of VIP manufacturing company Itd. are (18)

Que-3

Que-4

available.

Production and Sales 10,000 Units.
Direct material Rs.6,00,000
Direct wages Rs.5,00,000
Direct expenses Rs.4,00,000
Factory overhead Rs.3,00,000
Office overhead (fixed) Rs.2,00,000
Selling and distribution o/h.  Rs.1,00,000
Profit Rs.4,20,000

Rs.25,20,000

If is decided that in a factory overhead, ratio of fixed and variable overhead is 2:1 and
80% of selling expenses changes with the change in sales.

In the year 2019. It is estimated that sales and production will be of 25000 units.
There will be increase in all direct expenses and variable factory overhead@10% per
unit. Where as fixed factory overhead will be increased by Rs.1,75,000. Office overhead
and fixed selling overhead will be increased by 25%.

You are required to prepare statement showing selling price per unit which will be
charged to sale in the year 2019 in such a way so that rate of profit on cost earn in the
year 2018 can be maintained.

OR
Moonshine Ltd. at present operating its plant at 80% capacity to manufacture a product
only to meet the demand of Sunshine Ltd. Moonshine Ltd. supplies the product for
Rs.3,50,000 and earn profit of 20% on sales. Direct cost per unit is constant the indirect
cost estimation is as under.

Particulars 80% 90% 100%
Capacity Capacity Capacity
20,000 Units | 22,500 Units | 25,000 Units
Variable cost Rs. 60,000 67,500 75,000
Semi variable cost Rs. 25,000 27,500 30,000
Fixed cost Rs. 60,000 60,000 60,000

Moonshine Ltd. received an export order for the product equal to 20% of its present
operation capacity. Additional packing charges will be Rs.1000 for the order.
Determine the price of export order to give a profit margin of 10% on export

price.
Write short notes. (Any three)
(1) Important of cost management.

(i) Pillars of cost management.
(ili)  Scope of management audit.
(iv)  Important of productivity.
(v) Material productivity.

(vi)  Overhead productivity.
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